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General Principles of Economics
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Warm-up

I.  Lead-in
Answer the following questions.
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1.
A society faces many decisions. It must decide who will eat shark’s fin and who will eat potatoes. It must decide who will drive a Mercedes-Benz and who will take the bus. Economics will tell you why. What is the definition of economics?

2.
Do you think that economics is everybody’s business? Can you find some examples in our daily life? 
II.  Listening  
Fill in the missing words according to what you hear.   
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Economics is concerned with many of the most basic decisions we make as producers,                       1  and members of the society. The decisions made by different segments of a society such as governments,    2   , and consumers are based on a given economic environment and have an        3   on people’s lives. The present pandemonium (喧嚣) in the world is a result of the changing     4    as well as social conditions which, in large part, are caused by changing economic conditions. Thus, if you want to make any sense as to what is happening and why, you have to understand the    5    economic forces that are causing these changes. Because of the multiplicity (多样性) of forces that effect economic decisions taken by different units of the economy, it is difficult to    6    the outcome of these changes. Nevertheless, by taking courses in economics you may not be able to solve the    7    of economics chaos (混乱) but you would at least be able to understand these forces and their impact on people’s lives. It isn’t that understanding the economic forces of change will let you see with any    8    where the world is going. It won’t. But at least it will help you to understand that you are caught up in a world of    9    change. You will be able to understand a little better what’s happening to all of us, and how, and why, and perhaps you will gain some    10    into where it all might be going. 
Text A  What Is Economics?

Song Lifang
There is no single adequate definition of what economics actually is, and the old joke that “economics is what economists do” is hardly helpful. A famous economist of the past, Alfred Marshall (1842-1924), said:
Economics is the study of mankind in the ordinary business of life; it examines that part of individual and social action which is most closely connected with the attainment and with the use of the material requisites of well-being.
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Economics has also been defined as the study of decision-making; decisions which involve choosing between alternatives in the related activities of earning, spending, producing and consuming, all with the object of achieving material well-being.

In short, economics is, like sociology, law and politics, a study of one aspect of human behavior. It is important and relevant to all of us because it is concerned with such everyday activities as buying things, getting a job, using a bank and paying tax. Economics is concerned with people’s wants, in particular their material wants, and how they can be satisfied.

Economics is often thought of as a science. However, it is a very inexact science because it is a social science, and is affected by the many influences that lead to incessant change. Human behavior cannot be examined with the same precision with which a natural scientist can examine laboratory specimens. The social sciences, which include economics, psychology, sociology and political behavior, can never be exact science since human behavior is extremely difficult to test or measure. Much economic behavior is based on what is known as a value judgment, which means it is based on the personal values of individuals and so cannot be verified in a factual way. Economics is a living subject, which is constantly developing and it affects us all.

To understand the society in which we live, we must be informed about what is going on in our society and what the issues are. As consumers we are interested in the goods and services which we buy and how much they cost us, and we are interested in the incomes we can earn. We spend a great deal of time thinking about the money we earn and the money we need. Workers are concerned with the availability of jobs, wages and working conditions. Business people are interested in the sale of their goods and the costs involved in the production of them. Everyone is affected by depression, inflation, unemployment and government policies.

A knowledge of economics will allow us to analyze and assess the values of policies and decisions made by politicians. And it will help us to become more aware of the current and future problems of our society and therefore better able to cope with them. We are all consumers and most of us read the newspapers, so it is up to us to understand what is going on. Even our own personal decisions are often affected by the state of the economy, so we could make better choices if we understood the way the economy operates. An economy is often affected by factors such as the use of technology, the actions of the government, industrial relations, and overseas trade. All of these influences result in constant change. Prices seem to rise constantly. Some jobs are no longer available, while new types of jobs appear. Changes in employment and prices affect almost everyone.
Employment and the types of jobs available are all part of the economic pattern. Some jobs may involve extreme specialization, such as making just a small part of something; others demand professional skills. All of these activities enable us to have a variety of goods and services. But while economic activities satisfy our wants, there are also economic problems to be faced. The economic system is made up of human beings and so human behavior is crucial to the system. The principles and motives from which people act are not necessarily economic in origin, and are often based on non-economic values. Differing values and social forces have led to countries developing different economic systems, but all countries face the same economic problems — such as whether they are producing the right things and by the best methods, how wants are to be satisfied, and whose wants are to be satisfied.

Economics is a study of living and working in society; but not all societies behave in the same way. 

In order to produce the things people want there must be some kind of organization. An economic system is made up of the collection of relationships, customs, institutions, laws and arrangements that are combined to satisfy the economic wants of the community — to determine what and how production takes place, and who receives the output. Naturally it depends on the participation of the members of the community. An economic system is not just an abstraction; it is the real world.

In one sense the economic system of a society does grow or, rather, develop, because the type of system a country has depended on its historical background and its political forces. A nation’s history and political tradition are important in shaping its economic goals and methods, and its basic economic institutions. The values and beliefs held by the members of the society are also influential.

The job of an economic system is to form a framework of organization which enables choices and decisions to be made on how to satisfy the wants of the community. The way it does this depends largely on the type of society. In the USA there is still a belief in the value of free enterprise and the ability of individuals to succeed if they work hard enough. In some countries, such as England and possibly Sweden, there is a belief in the welfare state, that it is up to the government to look after the citizens from the cradle to the grave, although there have been criticisms of this approach because of cost. Countries like Australia seem to represent a mixture of both these attitudes.

National characteristics and belief systems have led to many differences between economic systems. It cannot be said that just because two countries have the same political governments, they will run their economies in the same way. It is not easy to compare one economy with another and say that one is better or worse — there is too much diversity, and adequate measurement is impossible. One can, however, say that the standard of living is better in one economy than another. Or one can compare such things as the level of unemployment or the stability of prices. But these single measures cannot show a true complete picture of an economy.
(1108 words)
New Words

	fin /(((/ n.
	a thin vertical part sticking out of the body of esp. a fish or an aircraft which helps balance and movement 鳍；鳍状物；垂直尾翼

	attainment /((((((((((/ n.
	the act of attaining or the condition of being attained 达到，获得

	requisite /(((((((((/ n.
	something that is indispensible; a requirement 必需品

	well-being /(((l(((((/ n.
	the state of feeling healthy and happy 康乐，安康，福利

	alternative /((((((((((((/ n.
	something that is different from something else, esp. from what is usual, and offering the possibility of choice 选择余地，抉择

	                  a.
	allowing or necessitating a choice between two or more things可选择的，二选一的

	incessant /(((((((((/ a.
	(esp. of something unpleasant) never stopping 连续的，持续不断的

	specimen /(((((((((/ n.   
	something shown or examined as an example; a typical example 标本，样本

	verify /((((((((/ vt.    
	make certain of or prove the truth or accuracy of (something) 证明，证实

	factual /(((((((((/ a.  
	of the nature of fact; real 事实的，真实的

	availability /((((((((b(l(t(/ n.
	有效性；可利用率；可得性

	depression /((((((((/ n.
	a period in which there is very little business activity and not many jobs （经济）大萧条

	inflation /(((((((((/ n.
	a general continuous increase in prices in a country 通货膨胀

	assess /(((((/ v.
	judge or decide the amount, value, quality or importance of; evaluate 评估；估价；估计

	specialization /(((((((((((((((/ n.
	the act of specializing or the process of becoming specialized 专业化，专门化

	motive /(((((((/ n.
	a reason for doing something 动机，（行动的）缘由

	output /(((((((/ n. 
	the act or process of producing; production 生产；产品

	framework /((((((((((/ n. 
	a supporting structure around which something can be built 构架，框架；结构

	enterprise /((((((((((/ n.
	an organization, esp. a business, or a difficult and important plan, esp. one that will earn money 企业（单位）

	welfare /((((((((()/ n. 
	help given, esp. by the state or an organization, to people who need it, esp. because they do not have enough money 福利，福利救济

	diversity /(((((((((((/ n. 
	差异；多样；多样性

	stability /((((((((((/ n.
	the state or quality of being stable, esp. resistance to change, deterioration, or displacement稳定，稳定性


Phrases and Expressions
	in origin 
	最原始，刚开始

	shark’s fin
	鱼翅


Proper Nouns
	Mercedes-Benz 
	（德国）奔驰汽车

	Sweden /((((((((/
	（国家名）瑞典


Notes to the Text
1.
Alfred Marshall：阿尔弗雷德•马歇尔（1842-1924），英国经济学家。他将以往的“政治经济学（political economy）”改称为“经济学（economics）”。他研究了供求规律并指出价格上涨时需求下降，价格下降时需求增加。这一规则适用于某些非必须产品。马歇尔称这一规则为需求弹性理论（the theory of the elasticity of demand）。马歇尔毕业于剑桥大学，1885年到1908年间任剑桥大学教授。他的主要著作有《经济学原理》（Principles of Economics, 1890）、《工业与贸易》（Industry and Trade, 1919）和《货币、信贷与商业》（Money, Credit and Commerce, 1923）。

2.
Economics is the study of mankind in the ordinary business of life; it examines that part of individual and social action which is most closely connected with the attainment and with the use of the material requisites of well-being. 经济学是研究人类在日常经济生活中活动的学问。它研究的是与人们物质福利必需品的获取和使用这二者紧密相关的个人行为和社会行为。
3.
value judgment：价值判断，对道德、艺术等价值所做的主观评价。

4.
inflation：通货膨胀，一般指因纸币发行量超过商品流通中的实际需要的货币量而引起的纸币贬值、物价上涨现象。其实质是社会总需求大于社会总供给。 
5.
industrial relations：劳资关系，是指劳工和资方之间的权利和义务的关系，这种关系通过劳资双方所签订的劳动契约和团体协约而成立。  

6.
economic system：经济体系，某一特定社会中商品和服务的生产、分配和消费的体系，是一个社会用于生产和分配商品的服务的方法。
7.
welfare state: 福利国家；在这样的社会体系中，政府承担起公民福利待遇的主要责任，比如卫生保健、教育、就业、社会保险等。
Exercises
I.  Answer the following questions (1-5) and mark True (T) or False (F) statements (6-8).
1.
What is the definition of economics?

2.
What are the main concerns of economics?

3.
Why should we learn the basic economic theory?

4.
What are economic goods and services?

5.
What influences the type of economic system in a country?

6.
Learning economics will allow us to analyze and evaluate the values of policies and decisions made by economists. 

7.
Economics is an inexact science because as a social science, it is influenced by the many factors that lead to incessant change.

8.
Everyone is influenced by depression, inflation, unemployment and government policies. 

II.  Put the following sentences into Chinese.
1.
The “Great Depression” of the 1930s resulted in social instability in many countries.

2.
Everyone is affected by depression, inflation, unemployment and government policies.

3.
We may compare the unemployment rate/level of unemployment and the stability of prices of two counties.

4.
All entrepreneurs go after maximum profits and minimum costs.

5.
It is the duty of every citizen to pay personal income tax. OR: All citizens have the duty to pay personal income tax.

6.
Differing values and social forces have led to countries developing different economic systems.

7.
An economic system is made up to satisfy the economic wants of the community — to determine what and how production takes place, and who receives the output.
8.
No single measures can show a true complete picture of the economy of a country. 

III. Cloze 
Fill in the blanks below with words from the following list. However, not all of the words should be used. And change the forms where necessary.   
	affect
	assess
	behavior
	concern

	current
	decision
	definition
	goods

	inexact
	material
	measure
	method

	produce
	satisfied
	social
	


There is no single adequate  1  of what economics actually is. According to Wikipedia, the free encyclopedia, Economics is the  2  science that studies the production, distribution, and consumption of  3  and services. Economics has also been defined as the study of decision-making. It is a very practical subject; it can direct people to make correct economic  4  if they understand the way the economy operates. What’s more, economics is, like sociology, law and politics, a study of one aspect of human  5  . Economics is everybody’s business because it is  6  with such everyday activities as buying things, getting a job, using a bank and paying tax. Economics is concerned with people’s wants, in particular their  7  wants, and how they can be  8 . And since human behavior is extremely difficult to  9 , we could say that economics is a living subject, which is an  10  science, constantly developing and it  11  us all. A knowledge of economics will allow us to analyze and  12  the values of policies and decisions made by politicians. And it will help us to become more aware of the  13  and future problems of our society and therefore better able to cope with them. All countries face the same economic problems — whether they are  14  the right things and by the best  15 , how wants are to be satisfied, and whose wants are to be satisfied.
IV.  Group-discussion
Work in groups to discuss the following questions. 

1.
What type of economic system operates in China?

2.
Why do you like or dislike learning economics?
Text B  Markets and Governments: 
Two Principles of Economic Interactions
N. Gregory Mankiw
Markets Are Usually a Good Way to Organize Economic Activity
The collapse of communism in the Soviet Union and Eastern Europe may be the most important change in the world during the past half century. Communist countries worked on the premise (前提) that central planners in the government were in the best position to guide economic activity. These planners decided what goods and services were produced, how much was produced, and who produced and consumed these goods and services. The theory behind central planning was that only the government could organize economic activity in a way that promoted economic well-being for the country as a whole.

Today, most countries that once had centrally planned economies have abandoned this system and are trying to develop market economies. In a market economy, the decisions of a central planner are replaced by the decisions of millions of firms and households. Firms decide whom to hire and what to make. Households decide which firms to work for and what to buy with their incomes. These firms and households interact in the marketplace, where prices and self-interest guide their decisions.

At first glance, the success of market economies is puzzling. After all, in a market economy, no one is looking out for the economic well-being of society as a whole. Free markets contain many buyers and sellers of numerous goods and services, and all of them are interested primarily in their own well-being. Yet, despite decentralized decisionmaking and self-interested decisionmakers, market economies have proven remarkably successful in organizing economic activity in a way that promotes overall economic well-being.

In his 1776 book An Inquiry into the Nature and Causes of the Wealth of Nations, economist Adam Smith made the most famous observation in all of economics: Households and firms interacting in markets act as if they are guided by an “invisible hand” that leads them to desirable market outcomes. One of our goals in this book is to understand how this invisible hand works its magic. As you study economics, you will learn that prices are the instrument with which the invisible hand directs economic activity. Prices reflect both the value of a good to society and the cost to society of making the good. Because households and firms look at prices when deciding what to buy and sell, they unknowingly take into account the social benefits and costs of their actions. As a result, prices guide these individual decisionmakers to reach outcomes that, in many cases, maximize the welfare of society as a whole.
There is an important corollary (推论) to the skill of the invisible hand in guiding economic activity: When the government prevents prices from adjusting naturally to supply and demand, it impedes (限制) the invisible hand’s ability to coordinate the millions of households and firms that make up the economy. This corollary explains why taxes adversely affect the allocation (配置) of resources: Taxes distort prices and thus the decisions of households and firms. It also explains the even greater harm caused by policies that directly control prices, such as rent control. And it explains the failure of communism. In communist countries, prices were not determined in the marketplace but were dictated by central planners. These planners lacked the information that gets reflected in prices when prices are free to respond to market forces. Central planners failed because they tried to run the economy with one hand tied behind their backs — the invisible hand of the marketplace.

Governments Can Sometimes Improve Market Outcomes
Although markets are usually a good way to organize economic activity, this rule has some important exceptions. There are two broad reasons for a government to intervene in the economy: to promote efficiency and to promote equity (公平). That is, most policies aim either to enlarge the economic pie or to change how the pie is divided.

The invisible hand usually leads markets to allocate resources efficiently. Nonetheless, for various reasons, the invisible hand sometimes does not work. Economists use the term market failure to refer to a situation in which the market on its own fails to allocate resources efficiently. 

One possible cause of market failure is an externality. An externality is the impact of one person’s actions on the well-being of a bystander. The classic example of an external cost is pollution. If a chemical factory does not bear the entire cost of the smoke it emits, it will likely emit too much. Here, the government can raise economic well-being through environmental regulation. The classic example of an external benefit is the creation of knowledge. When a scientist makes an important discovery, he produces a valuable resource that other people can use. In this case, the government can raise economic well-being by subsidizing basic research, as in fact it does. 

Another possible cause of market failure is market power. Market power refers to the ability of a single person (or small group of people) to unduly (过度地) influence market prices. For example, suppose that everyone in town needs water but there is only one well. The owner of the well has market power — in this case a monopoly — over the sale of water. The well owner is not subject to the rigorous competition with which the invisible hand normally keeps self-interest in check. You will learn that, in this case, regulating the price that the monopolist charges can potentially enhance economic efficiency.

The invisible hand is even less able to ensure that economic prosperity is distributed fairly. A market economy rewards people according to their ability to produce things that other people are willing to pay for. The world’s best basketball player earns more than the world’s best chess player simply because people are willing to pay more to watch basketball than chess. The invisible hand does not ensure that everyone has sufficient food, decent clothing, and adequate health care. A goal of many public policies, such as the income tax and the welfare system, is to achieve a more equitable (公平的) distribution of economic well-being. 

To say that the government can improve on markets outcomes at times does not mean that it always will. Public policy is made not by angels but by a political process that is far from perfect. Sometimes policies are designed simply to reward the politically powerful. Sometimes they are made by well-intentioned leaders who are not fully informed. One goal of the study of economics is to help you judge when a government policy is justifiable to promote efficiency or equity, and when it is not.
(1108 words)
Notes to the Text
1.
N. Gregory Mankiw: 格里高利·曼昆（N. Gregory Mankiw），美国著名经济学家，哈佛大学经济学教授。29岁成为哈佛历史上最年轻的终身教授之一。曾就读于麻省理工学院、普林斯顿大学，在普林斯顿大学开始攻读经济学。1980年以全优的成绩获得学士学位。在获得麻省理工学院博士学位之后，他于1985年开始在哈佛大学任教，并在1987年晋升为正教授，并定期为本科生和研究生讲授宏观经济课程。他的研究范围涉及经济学的许多领域，其中包括价格调整、消费者行为、金融市场、货币与财政政策及经济增长。他也是颇受欢迎的入门教科书《经济学原理》（Principles of Economics）的作者。 
2.
Principles of Economics: 《经济学原理》，1998年由美国德赖登（Dryden）出版社初版，作者是哈佛大学的青年经济学教授格列高里·曼昆（N. Gregory Mankiw）。这本书1998年在美国出版时创造了两项吉尼斯世界记录：一是这本书还没有完稿时，出版商就出价250万美元买下版权，从而创下经济学著作卖价的吉尼斯世界记录；二是这本书一出版便很快风行美国，当年销售量就达到了20万册。其畅销速度和畅销数量又创下吉尼斯世界记录。《美国新闻和世界报道》早在1998年4月6日就报道说，格里高利·曼昆《经济学原理》已经被哈佛大学、耶鲁大学、斯坦福大学等美国大约350所大学用作经济学教科书。这时这本书问世还不到3个月。 这本书之所以迅速火暴，其主要原因是这本书从内容、体系结构到表述、体例都体现了“经济学学生的入门教科书”的定位。作者说，他在写这本书时，极力把自己放在一个经济学初学者的位置上，他强调的重点是学生学习经济学时感兴趣的那些材料。
3.
market economy: 市场经济，市场在商品和服务等资源配置中起主导作用和基础作用的经济制度
4.
An Inquiry into the Nature and Causes of the Wealth of Nations《国富论》，亚当·斯密著，提出自由竞争比政府管理的市场能更好的生产和分配资源的论断。自从1776年这一著作发表以来，这一论断一直被用来证明资本主义的合理性并阻止政府干涉贸易和交易。斯密认为追寻自己利益的私营商业是最有效的经济组织方式，“就好像有一只无形的手一样。”
5.
Adam Smith: 亚当·斯密（1723-1790），英国哲学家、经济学家。其著作《国富论》第一次严密论证了资本的本质以及欧洲各国工商业发展的历史。被誉为“市场经济之父”。
6.
rent control: 租金控制，指规定了住房租金的价格控制政府的法律或条例，它起到价格上限的作用。
7.
efficiency: 效率，社会能从其稀缺资源中得到最多的特性

8.
equity: 平等，经济成果在社会成员中公平分配的特性

9.
market failure: 市场失灵，市场本身不能有效配置资源的情况

10.
externality: 外部性，一个人的行为对旁观者的影响，在经济学中指那些生产或消费对其他团体强征了不可补偿的成本或给予了无需补偿的收益的情形。
11.
market power: 市场势力，一个经济活动者（或经济活动者的一个小集团）对市场价格有显著影响的能力

12.
monopoly：垄断，在资本主义经济里，垄断指少数资本主义大企业为了获得高额利润,通过相互协议或联合,对一个或几个部门商品的生产、销售和价格进行操纵和控制。在经济学中，“垄断”一词一般指唯一的卖者在一个或多个市场，通过一个或多个阶段，面对竞争性的消费者；与买者垄断（Monopsony）刚刚相反。垄断者在市场上，能够随意调节价格与产量（不能同时调节）。
Exercises
I.  Mark the following statements True (T) or False (F).
1.
Nowadays, all countries that once had centrally planned economies do not use this system anymore.
2.
In a market economy, the firms and households react to each other in the marketplace, where prices and self-interest influence their decisions. 

3.
When the government stops prices from adapting naturally to supply and demand, it gets in the way of the invisible hand’s ability to work with the millions of households and firms that make up the economy.

4.
The invisible hand sometimes does not work. 
5.
The invisible hand can ensure that most of the people have sufficient food, decent clothing, and adequate health care.
II.  Match the following words in Column A with their Chinese versions in Column B.

	Column A
	Column B

	a.  market failure
	1.  效率

	b.  efficiency
	2.  市场势力

	c.  market economy
	3.  垄断

	d.  market power
	4.  市场经济

	e.  externality
	5.  市场失灵

	f.  central planning
	6.  租金管制

	g.  rent control
	7.  中央计划

	h.  monopoly
	8.  外部性


Text C  Supply and Demand
Xie Yibin

One way in which economists characterize markets is according to the degree of influence that government has over them. A free market is one in which government has little or no influence. In a free market the key economic questions of what to produce, how and for whom will be decided mainly by interaction between individual consumers and private producers — usually business firms. Firms will respond to the demands or anticipated demands of consumers. However, where markets are not free, resource allocation usually becomes subject to some combination of influence by firms, consumers and government. State intervention (干预) in markets can take two broad forms:
a. The state may elect to produce directly some goods and services itself in tandem with (同……合作) or instead of production by private firms. 

b. The state may choose not to produce goods and services directly in markets but to regulate markets in some way.  

There can be a wide variety of practice here. In the European Union agricultural production is heavily conditioned by financial subsidies (补贴) paid by European governments to farmers. In fact, governments can and do choose to subsidize (资助) production by private producers in many markets. Conversely, instead of encouraging more production, governments may either try to limit what it considers to be harmful or undesirable forms of output, or it may seek to influence the quality of what is produced. 

The figure broadly summarizes these categories of free markets and markets subject to forms of state intervention. In (a) the market is composed only of business firms and private consumers — it is a free market. In (b), the production side of the market is composed of both firms and government. Here then the state has involved itself in the production of goods and services either alongside or, in some instances, perhaps instead of private firms. In (c) there is a layer of state regulation of the market as a whole. 

Using the illustrative categories in the figure, can we say what a “real” economy looks like — what is its typical form? In fact, mixed economies will be typified by the presence of markets represented by all three of the panels (a) – (c) in the figure. Mixed economies are defined by the existence in terms of some combination of public and private resource allocation: both private firms and government are involved in determining what society produces, how and for whom. Now, in the new millennium (一千年), most of the world’s economies are like this, but prior to the late 1980s, economies in Eastern Europe and some in Africa and the Far East were centrally planned rather than mixed. This meant that there was relatively little room for private firms, and resource allocation was primarily determined by the state. Bureaucrats (官员) rather than business people decided what kinds of goods and services should be produced. They also decided how production would be organized, and controlled the way in which goods and services were distributed. Most of the old centrally planned economies are currently engaged in a process of transition to mixed status. This means that the influence of the state over resource allocation is being eroded (减少) in these economies and there are increasing opportunities for private firms to actively participate in economic decision-making. So, the mixed economy is an arena in which key economic decisions are taken by business firms, consumers and government. It is also important to note that these decisions are seldom taken in isolation. Under the general imperatives of consumer sovereignty, firms, consumers and government continually interact with one another across most markets in the mixed economy. In terms of the figure, this means that (b) and (c) are most prevalent (普遍的), with (a) — the free market — in reality quite rare.  
(654 words)

Exercise
Choose the best answer to each question.

1.
According to the degree of influence that government has over the market economists categorizes it into         .

A.
free market and not free market 

B.
free market and mixed economy 

C.
free market, mixed economy and economy in transition 

D.
mixed economy, centrally planned economy and economy in transition 

2.
State intervention in markets can be         .
A.
the state may elect to produce directly some goods and services itself in tandem with or instead of production by private firms 

B.
the state may choose not to produce goods and services directly in markets but to regulate markets in some way 

C.
both A and B 

D.
governments can subsidize production by private producers 

3.
A mixed economy is         .

A.
one in which resource allocation is almost wholly determined by government 

B.
one in which resource allocation by the state is being eroded in favor of allocation determined by private firms and consumers 

C.
one in which there is some role for government resource allocation 

D.
none of the above 

4.
In         , bureaucrats rather than business people decided what kinds of goods and services should be produced, how production would be organized, and controlled the way in which goods and services were distributed. 

A.
government controlled market

B.
not free market 

C.
mixed economy

D.
centrally planned economy 

5.
What is the typical form of a real economy? 

A.
Centrally planned economy. 

B.
Mixed economy. 

C.
Economy in transition. 

D.
Free market. 
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